
VAT and 
Customs Duties

Brexit Considerations

Introduction

Pre 1 January 2021 there are special rules when a UK VAT 
registered business purchases goods from an EU business 
(an acquisition). Acquisition VAT is currently self-accounted 
for on the VAT return meaning that no VAT is paid up front, 
the business treats it as sales tax and if fully taxable can 
reclaim the same amount as purchase VAT. This has a nil 
impact on the return, there is no cash flow impact.

From the 1 January 2021 acquisitions become imports. 
Existing rules would require import VAT and duty to be paid 
(or deferred using a deferment account) before the goods 
can be released for free circulation. There will be a time 
delay between paying the VAT and reclaiming it on the next 
VAT return which will impact cash flow. 

To claim the VAT, the business needs to be the owner of the 
goods and importer of record quoting their EORI (Economic 
Operators Registration and Identifier) number on the import 
document. HM Revenue and Customs (HMRC) will then 
generate a C79 import VAT certificate to allow the import 
VAT to be recovered on the VAT return.

What is postponed import VAT 
accounting?

From 1 January 2021, UK VAT registered businesses will 
have the option of accounting for the import VAT on the 
return rather than paying the VAT at the border to minimise 
the cash flow impact. No authorisation is required to 
postpone the VAT, the person completing the declaration 
needs to put a ‘G’ in box 47e of the declaration for the 
method of payment for import VAT.

Where this option is taken, the C79 document will be 
replaced with an online schedule of imports that can be 
downloaded by the importer monthly. It will still be possible 
to import items under the normal rules and a C79 will still be 
generated for those imports. 

Postponed import 
VAT accounting 
Factsheet

How do I use postponed import VAT 
accounting?

Following importation of the goods into the UK, the import 
will show on the businesses’ online monthly statement 
and should be included on the next available VAT return as 
follows:

•  Box 1 - Include the import VAT as shown on the monthly 
statement

•  Box 4 - Include the import VAT recoverable on the 
import (subject to normal VAT recovery rules)

•  Box 7 - Include the total value of the imported goods as 
shown on the monthly statement

We are hopeful many accountancy software providers will 
provide a tax code which will ensure the correct boxes 
are filled with the relevant data, rather than having to do 
journals/manual adjustments.



Continued

Interaction with deferring declarations

If traders wish to defer import declarations under the 
easements allowed, then postponed import VAT must be 
used, and the import VAT should be shown on the VAT 
return covering the period in which the import was cleared.  
As this import will not show on the monthly statement, 
an estimate of the import VAT may be required. Once the 
declaration has been made, the import will show on the 
next monthly statement and any adjustment to the original 
import VAT declared on the VAT return may be adjusted on 
the following VAT return. 

If an agent will be completing declarations on your 
behalf, you will need to ensure the agent includes your UK 
VAT registration number and EORI on the declarations to 
ensure they appear on your monthly statements.

For goods entered into a customs special procedure; 
such as a customs warehouse, inward processing, 
temporary admission, end use or outward processing, the 
import VAT will be included on the VAT return covering 
the period in which you submit the declaration releasing 
those goods into free circulation. The same applies for 
excise goods, i.e. once the goods are released for home 
consumption.
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